SUPPLY & DEMAND

 Objectives

Having accomplished this topic, pupils will be able to: 

· explain the terms supply, demand and market price
· explain the supply-to-price relation 

· explain the demand-to-price relation

· explain the essentials of market economy

Aim group
Students 15 – 18 years

Auxiliary material

1. A4-sized sheets of paper

2. Pencils and rulers

3. Colour markers

4. Auxiliary material Supply & demand
Realization of the topic
Introduction (5 minutes)

Brainstorming

· Pupils are asked to mention as many terms related to market economy as they can.

· Teacher writes the mentioned terms on the blackboard, commenting on them.

The topic

Individual activity and check (5 to 7 minutes)

· Teacher distributes the working material.

· Pupils perform Task 1.

· Teacher checks answers for correctness. 

Individual activity and check (5 to 7 minutes)

· Pupils perform Task 2.
· Teacher checks answers for correctness. 

Individual activity and check (5 minutes)

· Pupils perform Task 3.
· Teacher checks answers for correctness. 

Work in pairs/groups (remaining time + 5 minutes for evaluation)

· In pairs: pupils make a list of 5 commodities of high demand, mentioning the reasons for their choice, and a list of 5 commodities of low demand.

· In groups of four: pupils agree on a list of 5 + 5 commodities according to the same criteria.

· In groups of eight: another list of 5 + 5.

· Group spokesmen present the results.

· Teacher takes notes of the results on the blackboard, commenting on them.

SUPPLY & DEMAND (working material)

The market determines the volume of goods and services to produce in the world of free competition. The price is also determined by the market. 



Task 1:

Demand for DVD-Rs

	Number of DVD-Rs for sale (x-axis)
	Price of one DVD-R (y-axis)

	200
	25

	400
	20

	600
	15

	800
	10

	1000
	5

	1200
	0


Draw the diagram on a separate sheet of paper. Then answer the following questions:

1. If the price of one DVD-R goes up from 10 to 20, what happens with the demand for DVD-Rs? 

................................................................................................................................................

2. How much will the demand increase if the price goes down from 25 to 10?

................................................................................................................................................

Task 2

Supply of DVD-Rs

	Number of DVD-Rs in supply (x-axis)
	Price of one DVD-R (y-axis)

	0
	5

	200
	10

	400
	15

	600
	20

	800
	25

	1000
	30


Draw the diagram on a separate sheet of paper. Then answer the following questions:

1. How much will the supply of DVD-Rs decrease if the price goes down from 20 to 10?

.................................................................................................................................................

2. How much will the supply of DVD-Rs increase if the price goes up from 10 to 25?

.................................................................................................................................................

Task 3

Contour both diagrams with a colour marker and touch the papers to one another. Find the crossing of both lines and name it. Then answer the following questions: 

1. What is the market price of one DVD-R?

................................................................................................................................................

2. How high is the demand and how many DVD-Rs will be supplied for their market price?

................................................................................................................................................ 

