TRIP AROUND THE WORLD

 Objectives

Having accomplished this topic, pupils will be able to: 

· explain the variety of possible answers to the basic questions of economy

· explain some basic systems of economy

· compare the basic systems of economy

· explain the prevailing system of economy in the Czech Republic/the EU

Aim group
Students 15 – 18 years

Auxiliary material 

1. Auxiliary material Trip Around the World

2. A3-sized sheets of drawing paper 

3. A4-sized sheets of paper

4. Colour markers

Realization of the topic

Introduction (10 minutes)

Brainstorming

· Teacher invites pupils to imagine that they have started businesses on their own. They are to put down questions every businessman should ask when starting a business. 

· Each pupil writes his/her questions.

· Work in pairs. The two should agree on three basic questions.

· Groups of four; three questions again.

· Groups of eight; three questions.

· Group spokesmen read the three resulting questions. Teacher writes them on the blackboard.

The topic
Work in groups (15 minutes)

· The class is divided (randomly or through a key given by the teacher) into groups of five. Auxiliary material 1 is distributed to all pupils.

· In groups, presentations are prepared with all pupils involved.

· One part of the presentation is a portfolio (pictures, diagrams) on an A3-sized drawing sheet. 

Group presentations (15 minutes)

Groups present their work in front of the class (time available for each presentation: 2 minutes).

Conclusion; whole class (5 minutes)

Teacher sums up the discussed issues, inviting the class to judge which of the presented systems of economy is typical for the Czech Republic, eventually mentioning the situation before 1989.

TRIP AROUND THE WORLD (working material)
THERE ARE THREE BASIC PROBLEMS OF ECONOMY, represented by three basic questions: 

a) What to produce?

b) How to produce?

c) For whom to produce?

ECONOMIC SYSTEMS (by attitudes to the basic questions):

Traditional economy: Correspondingly to the low level of development, with common ownership of everything, the questions of what, how and for whom to produce are answered in accordance to traditional habits within families or tribes. 

Command (directive or planned) economy: State ownership prevailing, authorities  adhere to directive plans, with the basic questions answered through commands. The distribution ways of the produced values are also imposed by governments. 
Market economy: Private ownership prevails; the answers to the basic questions are given by market mechanisms. Economic decisions are based on the actual supply and demand.
Mixed economy: Governments are actively involved, supporting the overall growth of the economy and suppressing some negative impacts of the spontaneous market mechanism (imposing adequate intervention, so as not to transform the system into command economy). 

Task:

Imagine that you guide a group of tourists travelling around the world. In the course of your trip, in America, you visit three countries of completely different economic systems. Go through the below itinerary. On a separate sheet of paper, write the information about the local economies as you would present them, as guides, to your fellow travellers. Imagine the local ways of life and describe the details. 

Day one: Peru

You have arrived in Peru and go visiting Indian villages in the Andes. The locals live on the agriculture. Explain to the toursits that traditional economy is dominant in this part of Peru. Explain how people within this economic system solve the basic questions of economy: what and how much to produce. Answer questions about how goods is produced and to whom the products belong. 

Day five: Cuba

Once in Cuba, you go to see a sugar-cane field and a cattle farm. Command economy is prevailing in Cuba. Explain to the tourists how the basic questions of economy, i.e. what and how much to produce, are solved there. Answer questions about how decisions are taken about production and the ownership of prosducts.

Day ten: Canada

Arrived in Canada, you go to visit a chemical plant and a saw mill. Explain to the travellers that market economy is predominant is Canada. Describe who decides about how, what and how much is produced and who receives the resulting production. Compare the ways of economic decision-making in Canada, Cuba, and Peru. 

