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Opening up your own business
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	The two biggest problems that a person has who wants to set up his own business are:

1. Unlimited liability – the risk of losing everything. – That means, if your new business that you started with a lot of enthusiasm and of course a lot of money is not successful you must pay all the money that is owed to other people yourself. – They will take your money and all your business and private assets.

2. Lack of capital – not enough money to start the business.

To overcome these problems many business people nowadays set up private limited companies, which means that they have limited liability. Limited liability means that should the company go bankrupt, the owners will only lose what they have invested. Their personal belongings would not be at risk. In Ireland for example the company needs at least two people to start with, and can have as many as fifty. This, of course, means that more capital is available.

PRIVATE LIMITED COMPANY (PLC)

   A private limited company is a business owned by a group of people

   who share the risk, control and profit, and have limited liability.

Let’s meet Mary who is part owner of a company; in other words she is a shareholder.

Mary: My name is Mary Delaney and I am a shareholder of a company. Eighteen months ago a number of friends and I decided to set up our own business in Dublin, ‘The Downtown Restaurant’. We needed a lot of money for the premises, the equipment, furniture etc. We each contributed various amounts of money and, as a result , share the ownership of the company. Therefore we are the shareholders.
Reporter: Are you all equal shareholders?

Mary: No. To open the restaurant we needed €30,000. So we decided to have 30,000 shares at €1 each. Some of us bought more shares than others, as follows:




Vocabulary: 4 liability – Haftung; 6 to owe – schulden; 8 asset Vermögen; 12 to go bankrupt – konkurs gehen; pleite machen; 18 to share – sich teilen; the share – 1) der Anteil 2) die Aktie; 19 shareholder – 1) Anteilseigner; 2) Aktienbesitzer; 22 premises – Geschäftsräume; 22 various – unterschiedlich; 

Ownership of ‘The Downtown Restaurant’ Company
	Name of shareholder
	Amount €
	No. of shares
	Share

	Mary Delaney
	9,000
	9,000
	30 %

	Tom O’Connor
	6,000
	6,000
	20%

	Pat Ryan
	6,000
	6,000
	20%

	Catherine Grey
	3,000
	3,000
	10%

	Paul Young
	3,000
	3,000
	10%

	Christine Roberts
	3,000
	3,000
	10%

	
	€ 30,000
	30,000
	100%


	30

33
	Reporter: Why do people buy shares and become shareholders?
Mary: For two reasons. First, the profit at the end of the year is divided amongst the shareholders. The more shares you own the more profit you get. The profit per share is called the dividend. Secondly, each share has a vote. So the more shares you have, the more say you have in the running of the company.


Calculation of Dividend= 

________Net profit_________



    Number of shares issued
Net profit for the year:
= € 12,000

Number of shares issued
=
30,000

Therefore: € 12,000 = € 0.40 per share = dividend


30,000


Mary Delaney has 9,000 shares; therefore, she will get a total dividend of:



€ 0.40 x 9,000 = € 3,600
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