Production Projects and Student Companies

 

Production projects and student companies are good methods to teach basic economics. Students have a chance to act themselves and make experiences in the simulation of real economic life in companies. 

Production projects

 

In production projects students produce and commercialize goods. Goods may be food like cakes, sandwiches, milkshakes etc. which are sold in breaks or at school festivals and parent meetings. Also consumer goods like t-shirts, buttons and toys can be produced and offered. 

Students learn by doing. They recognize basic processes and structures of operational behaviour in a company: 

· Ideas for projects, product development and business foundation 

· Capital equipment and investment planning 

· Department structure and work organization  

· Places of work and production planning 

· Marketing (sales strategies, advertising) 

· Profit and loss account 

· Further investment planning, profit distribution. 

Student companies

 

Single projects are often the first step. Later on projects may lead to a student company which works continuously. Some offer services like computer help, maintenance and repair work (bicycle workshop) or catering services, establish internet and travel agencies and make stage performances. Others establish themselves as supplier for local enterprises and produce in order. However, most companies produce and commercialize factual goods.

 

In the first step most companies finance themselves from capital which provides the school, school associations or parent organisations. Others start directly as an Inc. in order to come to the start-up capital. They issue shares, carry out general meetings and distribute dividends, nearly just like in real life.
The companies are indeed near to real life, even if they act in a closed market. That means they offer their goods in a school environment to their school mates, to teachers and parents. Marketing and calculations of mass and price are relatively simple. It is more complicated if student companies offer their products on half-open markets (festivals, fairs, markets in the school) and open markets (e.g. a weekly market, a Christmas market or over the Internet). In those cases the companies are really close to the market economy. Profit chances increase but the risks as well. 

 

Student companies constitute an interesting field of exercise and experience in economical behaviour. They lead young people close to the world of work and business. The youngsters perform partial functions of real acting in companies and of professional roles. Organization of work and cooperation is necessary. Some girls and boys get the chance to show their practical qualities. Others may develop their competences in organization and management. Individual abilities and personal preferences become evidence.
Therefore it does not surprise that student companies become increasingly an integral part of schoolwork in the field of economical and prevocational education. The German weekly paper Die Zeit (no. 20, 10-5-7) counted far more than 2000 student companies in Germany and praises creativity and professionalism of the protagonists. In the meantime many schools established a whole system of student companies. They certify the participation of students. Later such certificates may be important when students apply as apprentice or seek a job. 


 

	 
	 

	 
	Questions to be answered when starting a student company

· What is a student company? 
· Where do we get information (Internet)? 

· Have we an idea for a special business?

· Are there any legal problems?
· Which legal form of company shall we choose?

· Which documents do we need?

· Which contracts are needed?

· How do we call our company? 
· Where do we get the start-up capital? 
· How do we plan to require money and non-monetary resources? 
· How do we organize the responsibilities in the company? 
· How do we organize work in details?   
· How do we organize the business operations? 
· What do we do with the profit? 
· How do we get further tips? 
http://www.schuelerfirmen.de/
www.bockmuehle.de (Gesamtschule Bockmühle Essen, system of student companies)



