MY MONEY 
Objectives

After completing work on this topic, students will be able to

· explain the following concepts, “earnings”, “costs”, “fringe benefits”;
· explain the difference between “fixed” and “variable costs”;
· understand that borrowed money has to be paid back plus interest.

Target group

Students 10-16 years old

Teaching Materials

1.
Sheets no. 1 “My Money” 


2.
Personal calculators


3.
Large sheets (A3—one per group of 4)

Teaching the topic
Introduction (10 minutes)
Brainstorming:


1.
The teacher asks the students to think of as many situations as possible when people earn and spend money (in legal ways only!). 


2.
Each student drafts a list.


3.
Students work in pairs on a joint list.


4.
Students work in groups of four on a joint list.


5.
Fixed and variable costs: Students split the costs list in two.


6.
Check: The teacher writes three lists on the board.

The topic itself
Group work (15 minutes)

1.
The class splits into groups of five (in a random way or based on criteria set by the teacher), and worksheet no. 1 is distributed.


2.
Students fill in Part A, “My personal pouch”.


3.
They present the output as an imaginary pouch on an A3 sheet. They use arrows to indicate how the money moves.


4.
They add the output of the preceding brainstorming to the diagram.

Group work (10-15 minutes)

1.
Students work in the same groups.


2.
They fill in Part B, “Buying on credit”.


3.
The teacher checks their work.

Note: These exercises are to be done in those grades of primary school where students have already mastered the calculation of percentages.

Final stage: plenary group (5-10 minutes)
11. The teacher sums up the topics that have been discussed and invites the class to reflect on the consequences of debt. Students are requested to discuss how each of them should manage their personal finances. Students will, it is hoped, come up with a variety of ideas.

“MY MONEY”
My personal pouch

Read the situations marked with numbers and assign them to concepts marked with letters.
a) fixed costs
b) variable costs
c) earnings
d) fringe benefits

1.
Peter earns CZK 350 per hour.


2.
Mr. and Mrs. Novák discuss how much to spend on their holiday this year.

3.
Mr. Bílý pays CZK 7,000 per year for his life insurance.


4.
David’s employer covers his dentist’s bill.


5.
Anne works for a real estate agency and is getting 5% for each house she sells.


6.
Thomas’s telephone bill is CZK 596 this month.

7.
Each month Charlie pays the company that sold him his car CZK 4,000.

8.
Jane received a reduced stay in her company’s holiday facility as a present from her employer.

9.
Alan’s bank paid him an interest of CZK 958 on his deposit.

10.
The Zeman family pays an instalment towards their building saving account of CZK 2,000.
A Buying on Credit
You want to buy a second-hand car which costs CZK 200,000. You pay an initial deposit of CZK 50,000. The rest is to be paid in 12 instalments at the yearly interest rate of 10%.
1) Let us suppose you pay the debt back within one year. How much will the interest cost you?
2) How much will your monthly instalment be (including the interest)?
3) What will be the total cost of the car (including the interest)?

4) How much would the car cost you if you paid half the purchasing price right away?

5) How much would the car cost you if you paid no deposit and paid the debt in twenty-four instalments?

