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             „How To Manage Your Income“

A teamwork research: structure of expenses of a private household

Basic problems:


- sources of income of a private household 

·  economic needs, demands and economical activities

Special aspects:


- modes and sources of income 






- decision for different expenses






- possibilities of substituting
Economic activities:


- dependency on income






- financial consideration






- necessity of getting information






- exploring alternatives 

Methods:



- explorations different markets

- asking experts

- consideration and analysis of data

- role playing
- preparation of a presentation

Target group:



pupils from 13/14 years of age

Volume
:


6 hours
.
Author:



Armin Schumacher (Germany)
Instructions 

I. Objectives of learning
Pupils

- can name kinds and sources of private income

- give examples for the terms “gross income”, “taxes”, “social charges” and “transfer income”

- organize field explorations to find out the prices of food

- name estimates for the budget of the virtual family “John Public”

- play a role play with stage directions

- evaluate a role play and transfer the consequences to other situations

II. Didactical motivation from an economic point of view
The early handling of money and one’s own income is very formative for individual behavior. It is important to know the different sources of income and to use your own income in a useful way. It is possible to call the attention to the dangers of non-useful expenses of income, only to mention the problem of private debts. It is necessary to include young people’s own experiences.

III. Sequences of the lessons

1. Collecting and arranging income terms (M 1)

2. Exploration of prices (M 2)

3. Estimating a budget for several learning groups (M 3, M 4)

4. Role playing with different incomes (M 5)

5. Description and explanation of basic needs and optional needs (M 6)

6. Speech presentation according to a prepared script (L 2)

IV. Materials and literature

- self founded data

- teacher information

- internet research 

- official statistics

- institutions for consumers interests for example  www.vz-nrw.de 

- ministeries e.g. http://www.bmelv-statistik.de 

- institution “creditreform” http://www.creditreform.de/Deutsch/Creditreform/Presse/Creditreform_Wirtschaftsforschung/SchuldnerAtlas_Deutschland/2006-11/Analyse_SchuldnerAtlas_Deutschland_2006.pdf
M (material for students) 1
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(The virtual) Family “John Public”
…..consists of 4 persons (2 adults. + 2 children)

…. has a middle income( 2.650,- €)

What are the sources of income of the family “John Public”?

[image: image4.jpg]


[image: image5.wmf]


                                                                                                                      +


                                                   =

Define

- Gross income
- Taxes, social duties

- Transfer income

Exercise:

- Go on research and find out!

- Give an example with concrete numbers! 
M 2







How to manage your income

The family “John Public” consists of  2 adults and 2 children going to school.

Prepare a list in which you collect the food the family needs for one week  

and estimate the prices

	volume
	food
	estimate price
	real price

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


M 3









The Family “John Public” Budget

The family “John Public” is a 4-persons-employee-household and has a 

middle income of the household of 2650 € per month.

The family “John Public” does not exist in reality.

	Items of expenditure
	€ (absolute)
	% (relative)

	Rent
	
	

	Energy (gas, electricity, …)
	
	

	Food, drinks
	
	

	Car, public transportation 
	
	

	News (Telephone, Internet, …)
	
	

	Free time, amusement
	
	

	Education
	
	

	Furniture, household
	
	

	Clothing
	
	

	Health and body care
	
	

	Holiday, hobbies
	
	

	Savings
	
	

	Total
	2650,-
	100%

	
	
	


Exercise:

· Estimate the prices as you think they are

· Change the absolute numbers in relative ones (%)

M 4

Expenses per month

(4-persons-employee-household with middle income)

	
	estimated
	real

	Items of expenditure
	absolute
	relative
	absolute
	relative

	Rent


	
	
	
	

	Energy (gas, electricity, …)


	
	
	
	

	Food, drinks


	
	
	
	

	Car, public transportation 


	
	
	
	

	News (Telephone, Internet, …)


	
	
	
	

	Free time, amusement


	
	
	
	

	Education


	
	
	
	

	Furniture, household


	
	
	
	

	Clothing


	
	
	
	

	Health and body care


	
	
	
	

	Holiday, hobbies


	
	
	
	

	Savings


	
	
	
	

	Total


	2.650,- €
	100 %
	2.650,- €
	100 %


Exercise:

· Transfer your estimated numbers

· Your teacher will give you the official statistical numbers

· Where your numbers correct?

T 1    Teacher information (for M 3, M 4, M 5)

Expenses per month

(4-persons-employee-household with middle, higher, lower income)

	Items of expenditure
	absolute
	relative
	absolute
	relative
	absolute
	relative

	Rent


	620
	23,4
	900
	18,8
	420
	23,3

	Energy (gas, electricity, …)


	120
	4,5
	620
	5,2
	100
	5,6

	Food, drinks


	420
	15,9
	700
	14,6
	350
	19,4

	Car, public transportation 


	400
	15,1
	750
	15,6
	300
	16,7

	News (Telephone, Internet,…)


	65
	2,5
	150
	3,1
	55
	3,1

	Free time, amusement


	280
	10,6
	350
	7,3
	100
	5,6

	Education


	25
	1,0
	100
	2,1
	20
	1,1

	Furniture, household


	210
	8,0
	350
	7,3
	100
	5,6

	Clothing


	190
	7,2
	250
	5,2
	120
	6,7

	Health and body care
	            75
	2,8
	150
	3,1
	50
	2,7

	Holiday, hobbies


	110
	4,1
	300
	6,2
	80
	4,4

	Savings


	135
	5,1
	550
	11,5
	105
	5,8

	Total


	2.650,- €
	100 %
	4.800,-
	100 %
	1.800,-
	100 %


* All numbers are statistical data from the German ministry of economy

M 5

Role playing

(2 different groups)

You are the family “John Public” …..existing of 4 persons (2 ad + 2 ch)

and you have a high income (4800,- €)


group 1 

            or                    a low income (1800,- €) 


group 2

You discuss in  your family-council how you deal the different income to the different expenses


Expenses per month of the family “John Public”

(A private 4-person-employee-houesehold with high and low income)

	Sources for ....
	absolute
	relative
	absolute
	relative

	Rent


	
	
	
	

	Energy (gas, electricity, …)


	
	
	
	

	Food, drinks


	
	
	
	

	Car, public transportation 


	
	
	
	

	News (Telephone, Internet,…)


	
	
	
	

	Free time, amusement


	
	
	
	

	Education


	
	
	
	

	Furniture, household


	
	
	
	

	Clothing


	
	
	
	

	Health and body care
	
	
	
	

	Holiday, hobbies


	
	
	
	

	Savings


	
	
	
	

	Total


	4800,- €
	100 %
	1800,- €
	100 %


Exercise

- Fill in the numbers you find out in your group

- What has changed in comparing the numbers of the family with a middle income?

- Give your arguments to the whole plenar

M 6
Distribution of groups of expenses






Exercise:

Which expenses are belonging to the basic expenses (compare M 5)






…………………………….……..






…………………………….……..






…………………………….……..

Exercise:

- Fill out the dates in the list

- Construct a diagram 

	Basic needs
	absolute
	relative
	absolute
	relative
	absolute
	relative 

	Add on needs
	
	
	
	
	
	

	Savings
	
	
	
	
	
	

	Total
	2.650,- 
	100 %
	4800,- €
	100 %
	1800,- €
	100 %


Final exercise:

- Make a presentation (poster, transparency, ppt, etc) with the most important results

- Give your presentation to the whole plenary

T 2    Teacher information
Example for a presentation script  
	No


	transparency/ 

page
	            term


	commentary



	1
	M 1
	Sources of income
	

	2
	
	Gross income
	

	3
	
	Minus payments

(taxes ….
	

	4
	
	= Net income
	

	5
	
	plus surcharges
+  plus charges transfer income
	

	6
	
	= Total income of the household
	

	
	
	
	

	7
	2
	Forms of households
	

	8
	
	Items of expenditure
	

	9
	
	Absolute expenses
	

	
	
	Relative expenses
	

	10
	
	Final Summary
	The higher the total income of a household  the higher the absolute numbers for the basic needs
but 

the lower the relative numbers for the basic needs at the same time


T 3    Teacher information
Possible presentations

Bar chart




Circle chart

From the cross income


Structure of expenditure

to the income of household


Commentaries (for example)

- The higher the income is the higher are the absolute sources for  

   the basic needs. At the same time the relative rate for the  

   basic needs is sinking. (You haven’t spend less per cent of 

   your income for the basic needs.)

   You can spend more money (absolute) for add on needs 

  and the relative rate for it is sinking.

- The lower the income is the higher are the relative sources 

  (in per cent) for the basic needs.

   You can only save costs in the field of add on needs. You have to  

   cut back your demands and claims.
- Taxes, social duties





Net income





Gross income





Transfer


income





Total Income 


of the household





Basic Needs





Savings





Add On Needs





Total Income of the


household
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